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RACTICAL QUESTIONS
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Q. 1.

[AnS.

[Ans.

[Ans.

Vikash Ltd. has ap a :
Equity Shares of ?’IOuet::I?S(e)d capital of 40,00,000 divided into 4,00,000
for 3,00,000 equity shapes - C@ eS¢, the company invited applications

The public appli
d for
received. Plied for 2,80,000 shares and all the money was duly

. ‘Tractors Indi > j i
1a Ltd. js registered with an authorized capital of ¥10,00,000

divided 1 :

50,000 e(;llﬁ)tyl,s%%?eoo cquity shgres of ¥10 each. The company issued

payable with applios tS at a premium of 5 per share. T2 per share were

the balance amenms loné 38 per share including premium on allotment and

e e A on first and ﬁnal call. The issue was fully subscribed
unt due was received except the first and final call money

on 500 shares allotted to Balram.

Fresent the “Share Capital’ in the Balance Sheet of ‘Tractors India
Ltd.” as per Schedule III Part I of the Companies Act, 2013. Also prepare
Notes to Accounts for the same.

Subscribed and Fully Paid Capital 34,95,000;

Subscribed but not Fully Paid Capital 32,500.]
Ashirwad Ltd. was formed on 1st December, 2023, with a capital of

%20,00,000 divided into shares of 10 each. It offered 80% of the shares

to the public.
The 1ssue price was payable as follows:

30% of the face value per share was payable with application.
20% of the face value per share was payable with allotment.
The balance as and when required. The company did not call for the

balance during the year.
All the shares offered by the company were subscribed for. Company

received ¥3,14,000 on allotment.

You are required to:
() Show the Share Capital in the Balance Sheet of the Company

(prepared as per Schedule III of Companies Act, 2013) at the end

of the financial year.
(i) Prepare Notes to Accounts.
Subscribed but not fully paid capital ¥7,94,000.]
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Issue of Shares at Par
. 4. i
Q ABC Ltd. issued 3,00,000 shares of Z10 each, payable as followg -

l[Ans.

34 on Application; %2 on Allotment
X3 on First Call; %1 on Final Call.

;\ll the shares were subscribed and allotted. Give Journal entries ang sh
dle Share. Capital in the Balance Sheet assuming that all sums have\b N
uly received. Expenses on issue of shares amounted to 340,000, A

Share Capital ¥30,00,000; Cash at Bank ¥29,60,000]

Issue of Shares at Premium
Q. 5. Mangal Ltd. was registered with an authorised capital of ¥70,00,000 divideg

[Ans.

Q. 6.

[Ans.
Q. 7.

[Ans.
Q. 8.

in 70,000 equity shares of T100 each. Company issued 40,000 equity sha;
at a premium of T30 per share, payable as follows: T30 on Application: ?:S
on Allotment (including premium); 25 on first call and I35 on Se::ond
and Final Call.

All shares were subscribed and all the money was duly receiveg
Share issue expenses amounted to ¥1,50,000 which were fully written oﬁr

against Securities Premium.
Prepare necessary Journal Entries and Bank Account in the book;

of the Company.
Share Capital ¥40,00,000; Reserve and Surplus ¥10,50,000; Balance a

Bank 350,50,000.]
Pushkar Ltd. invited applications for issuing 5,00,000 equity shares of 1(
each at a premium of %3 per share. The whole amount was payable on

application. The issue was fully subscribed.

Pass necessary journal entries.

Securities Premium Account will be credited by < 15,00,000.]

Kiran Textiles Ltd. issued 50,000 Equity Shares of %10 each at a premium
of T4 per share and 2,000, 6% Preference Shares of 100 each at par

payable as follows :

Equity Shares Pref. Shares

% 3z
On Application 3.50 30
On Allotment 6.50 (including premium) 20
On First Call 2 25
On Final Call 2 25

All these shares were fully subscribed, called-up and paid. Record thes?

transactions in Journal and Cash Book.
Cash at Bank %9,00,000.]

Kanpur Gas Ltd. issued 40,000 equit
Z1 per share. Amounts were payable as follows :

y shares of 10 each at a premium of
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and X2 on Finaf C4g;]5]0 on Allotment (includi e ?2 , FA A
. Ing premium); on First

ved for 37,000 shares
Uming that . B
0; Cag] hat all sums have been received on due dates.
Shares Issued for C’Ons'd ) sh at Bank 34,07,000.]
Ide ’ *

Q. 9. Vimal Ltq. Purchase ration other than Cash

d N
— ma
payment to Kamg] Ltd chinery of %9,90,000 from Kamal Ltd. The

Pass the necessary Jg,
of machinery apg th

. Wa G g
—_— tsinrtr;?'lde'by issuing equity shares of T100 each.
o 1es in the books of Vimal Ltd. for purchase
(!) Shares were j SSue of shares when
(i) Share .SSUGd at par
S were issued at 25¢° ;
[Ans. Face value of shareg j 5% premium.
_ 1ss i : :
Q. 10. Pass journal entries for tlllledfln Ca.se () %9,90,000; Cash (i) ¥7,92,000.]
@) XLtd. purchased I, gl
payable in Filf flnd and Building from R. Sundram for ¥5,00,000
() ¥ Ltd. docid dy P?ld shares of %100 each at a premium of 25%.
of Inciia . Sl SngngSS:? 2,000 shares of ¥100 each to the Unit Trust
. writing commission
Ans. 4 :
L (©) 4,000 shares of ¥100 each issued at 225 per share premium.]

. 11. Tago )
Q ?6(% Or(e): ()Ig(()i purci)hased a rl%nnmg business from Tulsi Bros. for a sum of
SR payable by the issue of fully paid equity shares of 320 each at

a premium of 50%. The assets and liabilities consisted of the following:
Agreed Value

Book Value
3 3
Plant and Machinery 40,00,000 30,00,000
Stock 15,00,000 19,70,000

10,00,000  Subject to Provision for
Doubtful Debts @ 5%
3,00,000

Sundry Debtors

Sundry Creditors 3,00,000

necessary journal entries in the books of Tagore Ltd.

Pass
00. Premium on Issue

Goodwill 3,80,000; Number of shares iss_ued 2,00,0

of shares ¥20,00,000.]
X Ltd. took over the following assets and liabilities of Y Ltd. :
Land & Building Z20,00,000; Stock £5,00,000; Sundry Debtors ¥2,50,000

and Sundry Creditors Z2.,00,000.
X Ltd. paid purchase consideration by issuing Bank Draft of ¥16,00,000
premium. Calculate purchase

and 50,000 Equity Shares of 220 each at 10%
consideration and pass journal entries in the books of X Ltd.

e consideration Z27,00,000; Goodwill Z1,50,000.]

[Ans.

Q. 12.

[Ans. Purchas
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Q. 13. Madhur Ltd. took over the assets of ¥5,00,000 and Liabilitieg (f 4
T Rasova Ltd. for a consideration of ¥4,00,000. 20% was paiq by 4 ‘(’fl(]

and the balance by issue of fully paid equity §hares of %10 ea?h°
premium of 60%. Show necessary journal entries for thege tramtah .

in the books of Madhur Ltd. | Sagy,
[Ans. Capital Reserve 360,000; Number of shares issued 2,000]

.rh

Calls in Arrear
Q. 14. X Ltd. issued 20,000, 7% Preference shares of X100 each at g premium
’u‘

6%. Payments were to be made as—<25 on Application; I46 o A“()tm
Oy

T10 on First call and ¥25 on Final Call
The applications for 18,000 shares were received and all were accy
All the money was duly received except the first and final call op 100 shi?d
Give the necessary Journal Entries. Also show the Share Capital Q]s
)

the Balance Sheet of the Company.
[Ans. First Call in arrear ¥1,000; Final Call in arrear ¥2,500; Share Capit]
i

%17,96,500; Securities Premium ¥1,08,000.]
Hint : It will be assumed that premium is included in allotment.

Calls in Advance
Q. 15. Shipra Limited invited application for 80,000 shares of Z10 each Paya,

as follows:
32.50 on Application
32.50 on Allotment

(on 1st May, 2025);
(on 1st June, 2025);
<2 on First Call (on Ist Nov., 2025); and

<3 on Second Call (on Ist Feb., 2026);
All the shares were applied and allotted. Shankar, holding 600 shares paid
the whole of the amount alongwith allotment,

Pass Cash Book and Journal entries assuming that books are closed

on 3Ist March every year.
Q. 16. On Ist February 2025, Raj Ltd. received in advance the first call of 225

per share on 4,000 equity shares. The first call due on 31st March 2025.

Journalise the above transactions.

Q. 17. A limited Company was registered with a capital of ¥5,00,000 in shares
of 10 each and issued 20,000 such shares at a premium of I2 per share,
payal?le as X3 per share on application, T4 per share on allotment (including
premium) and X2 per share on first call made three months later.

All the money payable on application and allotment were duly received |

but when the first cal] was made, one shareholder paid the entire balance

on his holdings of 300 shares, and another shareholder holding 1,000 |

shares failed to pay the first call money:.
Give .Journal entries to record the above transactions and show hoV
share capital will be shown in the company’s Balance Sheet.

\
)
\
j
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[Ans. Cash at Bank

Q. 18

[Ans.
Q. 19.

[Ans.

Hint :

. On 2822075

R ot SHARES
8.153

>
3
- 2,000 + ?90(])\7&()0 S Amount i
). Tecerved on first call 232,900 (Z40,000

Second Cay hag no

passed up be
Pto firgt N made in the que
’ <

call o T
Only. stion, as such, the entries are to be

the fi
ISt call of ?
by K 2 per share became due on 350,000 equity

shares alloqt
) ted
pay the first Umar |
first ¢ Money, K[(’:d: Komal, a holder of 1,000 shares. did not
Vil, a holder of 750 shares, paid her second

and final cal] o
: of
Pass hene X4 ber share 1 .
Necessar alongwith the first call.

TP y Jour

In-arrear gy Itnal ent
nd Cay S-in-advan Iy for the amount received by opening Calls-
€€ Accounts in the books of the company.

Amount recejveq 7 01,000
Saraswati I ¢q wHU00]
. hag

share an authorj -

S of 10 each, g, rised capital of 10,00,000 divided into equity
company w bscribed and f .
. as ?4,0(),000. To m : ully paid up share capital of the
follol\);v n}.f 1Ssued 20,00¢ €quity sl?et Its new financial requirements, the

S : X3 on application- ares of X10 each which were payable as
second and fina] ¢a)) i %3 on allotment, T2 on first call and T2 on

X to whom 1 0?)0. The issue was fully subscribed.
call moneg F an, allOtihares were allotted, did not pay the allotment and
to whom 400 share ee of 600 shares, did not pay the two calls; and Z
Present the sh > Were allotted, did not pay the final call.

Schedule IIL, P:rta;e ;apltal in the Balance Sheet of the company as per
Accounts for the sérr(l)e the Companies Act, 2013. Also prepare Notes to

. i C.B.S.E. 2023; Rajasthan, U.P.)
Subscribed and Fuyl] . i ; Rajasthan,

) Paid i . .

Paid capital 298 oo,]y Cépltal ?5,80,000, Subscribed but not Fully

Over-Subscription
Q. 20. Jyoti Power Ltd. decided to issue 8,50,000 equity shares of T10 each at a

[Ans.
Q. 21.

1};1’ emium of X3 per share. The whole amount was payable on application.
pplications fc?r 20,00,000 shares were received. Applications for 3,00,000
shares were rejected and shares were allotted to the remaining applicants

on pro-rata basis.
Pass necessary Journal entries for the above transactions in the books

of the company.

Amount returned ¥1,49,50,000.]
Govind Ltd., issued a prospectus inviting applications for 20,000 shares of

Z10 each at a premium of 3 per share, payable as to %4 on application;
Z5 on allotment (including premium); Z2 on First call; and ¥2 on Final

call.
Applications were received for 27,000 shares. Directors allotted the

shares as follows:
To applicants of 16,000 shares — .cooovveveeees full allotment
To applicants of 6,000 shares 4,000 shares

-------------------
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Give jour
Journal epgye:
the compan il entries assums
Y Maintaing 4 "}mg o
= \(}n] )‘ine
d

feiture of Shares Issueq
5. X Ltd. was registereq vvat o

at all ay ’
a all amounts have been received and
acco " £y s

unt for application and allotment.

For

Q. 2 :

each. It pun . 1th an 4

purchased assets of Yuthonsed capital of 2,00,000 shares of Z10
Ltd. for 33,00,000 and’issue(l ‘fully paid

shares for purcha
Se ¢ : ;
shares payable Onsideration, 1t T ,
as under - also invited applications for 1,20.000

32.50 on application
X2.50 on allotmen¢
X2 on first call and 33
Amount d on final call
S ue on allotment and fi .
a shareholder holding 400 shg rst call was duly received. However,
forfeited the shares of defaultinres areh Y the final call 8 50
per share as fully paid o g shareholder and reissued them at ¥8.50
Pass entries in the §
' C
in the Balance Sheet of tiihci(r)l;)k and Journal. Show the Share Capital
pany.
[ADS. Cash at Bank X12,02,200; Capital Rg
e Alfs Ttd, issued serve 32,200.]
Q. 26 . 1ssued 5,000 shares of Z100 each
B e as andor ach at par. The amount payable
25 on application;
325 on allotment;
%20 on first call; and
%30 on final call.
The company did not make final call.
'to pay .allotment and first call money. Directors forfeited his share
immediately re-issued the forfeited shares at %6,500.
Pass Journal entries in the books of the company and show the Share

Capital in the Balance Sheet.
Cash at Bank ¥3,52,000; Share Capital

X, a holder of 100 shares, failed
s and

3,50,000; Capital Reserve Z2,000.]
able as follows :

[Ans.
Q. 27. Dinesh Ltd. issued 5,000 shares of 3100 each at par, pay
4
On' Application 25
On Allotment 25
On First Call 20
30
t and

d to pay the amount of allotmen
1.
due on final call

On Final Call
Anil, holding 100 shares
first call and his shares were
Sunil, holding 200 shares failed to pay
and his shares were also forfeited.
Show entries 11 the Cash Book and journal of the Company:

86,500.]

faile
forfeited after the first cal

the amount

[Ans. Cash at Bank 34,
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0,000 in its Securities Premium Account.

record the above { Prepare Cash Book and pass Journal Entries to
> lransact "
18actions in the books of the company by opening

“Calls in Arrears Account”
. h at Bank 17.44 ; .
[Ans. Cas 44.500; Numher ¢ ; P
300 shares reissusg . mber of Shareg forfeited 400; Out of which,

) . 1 <
Reserve.] @<R15 each. No amount will be transferred to Capital

Note: Share Issue Exp. wij) be

Written off fro - . will
be no entry of balance o m Securities Premium and there

f Securities Premium amounting to Z10,000.

called, payable ag follows -

On Application %05
On Allotment 220
On Ist Call 220
On IInd Call Z15

Amounts were received ag follows:
On 8,000 shares the full amount called
On 1,200 shares 65 per share
On 500 shares %45 per share
On 300 shares 25 per share

The directors forfeited those shares on which less than 265 per share
were received.

Show entries in the Cash Book and Journal and show the Share Capital

in the Balance Sheet. ~

[Ans. Cash at Bank 37,48,000; Amount received on Allotment %1,94,000; On
First Call %1,84,000 and on Second Call %1,20,000; Balance of Share
Forfeiture Account 330,000; Calls in arrears 18,000.]

Q. 32. ‘Suvidha Ltd. is registered with an authorized capital of ¥10,00,00,000
divided into 10,00,000 equity shares of 100 each. The company issued
1,00,000 shares for public subscription.

A shareholder holding 100 shares, failed to pay the final call of 20
per share. His shares were forfeited. The forfeited shares were re-issued
at Y90 per share as fully paid up.

Present the ‘Share Capital’ in the Balance Sheet of the company as
per Schedule III Part I of the Companies Act, 2013. Also prepare ‘Notes

to Accounts’.
. [Ans. Subscribed and Fully Paid Capital %1,00,00,000.]

Q. 33. Xansa Ltd. offered 22,000 equity shares of ¥100 each to the public at a
premium of ¥20 per share. The amount per share was payable as ¥30 on
application; 50 (including premium) on allotment; and the balance on

first and final call.
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50.000 shares were cubscribed by the public. Al calls wey,
A sharcholder holding 1,000 shares failed to pay the first and l'\nulill"
money. His share were forfeited. Show ‘Share Capital” in the “HI-V:‘”
Shcv(.ot‘ \ansa Ltd. Also, prepare ‘Notes fo Accounts’, e,
(C.BSE 2017 "

[Ans. Subscribed and Fully Paid Share Capital Z19.00,000; Forfeited Share, y
£60.000: Share Capital T19,60.000.] A

Q. 34. David Ltd. issued T40.00.000 equity shares of T10 each out of ity "Cgiﬂl'on
My

capital of Z10.00.00.000. The amount payable on these shareg Wag
® g

follows :
On application %1 per share
On allotment %2 per share
%3 per share

On first Call

On second and final Call 34 per share

All calls were made and were duly received, except the secong ang
(

final call on 1,000 shares held by Vipul. These shares were forfejte
Present the ‘Share Capital’ in the Balance sheet of the company ,
per Schedule III Part I of the Companies Act, 2013. Also prepare ‘NOte:

to Accounts’. (C.B.S.E 2015)
[Ans. Subcribed and Fully Paid Capital ¥39,90,000; Forfeited Shares A/c 36,000,

Share Capital ¥39,96,000. ]
Q. 35. Girish Ltd. was registered with an authorised capital of 31,00,00,000 divig
into equity shares of 320 each payable as follows :

%5 on application ,
Z17 on allotment (including premium 10)

Balance on Call
The Company offered 2,00,000 shares for public subscription,
Applications were received for 1,90,000 shares and allotment was duly
made. All the money was called and received except the following :
(/) Allotment and Call money on 8,000 shares held by Abha, and

(77)) Call money on 6,000 shares held by Suchi.
Abha’s shares were forfeited and out of these, 60% reissued at 18 per

share as fully paid.
Show Share Capital in the books of the company alongwith notes t0

accounts.

[Ans. Subscribed and Fully Paid Capital 336,16,000;
Subscribed but not Fully Paid Capital <72,000;
Forfeited Shares Account %16,000]

Q. 36. On 1Ist April, 2026, Blue Heaven Ltd. was formed with an authoris?
capital of ¥20,00,000 divided into 2,00,000 equity shares of 210 eth-
The company issued prospectus inviting applications for 1,50,000 equiy
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shares. The ¢
‘ COmMpany rece;
Y received applications for 140,000 equity shares.

During the fire
A;u lL 11“1M Year, X7 per share were called
Arun holding 4 ; ed.
pay the first Ca]]\vofggo shares and Varun holding 3.000 shares did not
per share. Varun’s shares were forfeited after the

first call and |

= ater o

<5 per share, ¥7 ca]lnedl’goo of the forefeited shares were re-issued at
up.

Show the following

(@) Share Capitag ;
t ;
111 Part Ipl t'fll In the Balance Sheet of the company as per Schedule
of the Companies Act, 2013.

(b) Als ¢
O prepare ‘Notes to Accounts’ for the same.

[Ans. Subscribed b :
ut not fully paid capital 9,63,600; Forfeited Shares A/c

<6,000; Share Capital 9,69,600.]

Q. 37. Star Ltd. ‘eoi :
was registered with an authorised Capital of ¥1,00,00,000 divided

into 40,000 8% P
of 220 each. o Preference Shares of ¥100 each and 3,00,000 Equity Shares
It issued C ..
at a Premiun? 5?;13) ectus inviting applications for 2,00,000 equity shares
(including premi 0 each, payable ¥7 on application; I35 on allotment
shares. Full alle tum) and balance on Call. Public applied for 2,50,000
. . a 'Otment was made to applicants for 2,00,000 shares and
excess application money was refunded.
on ;él(;)(;mﬁnt was made and allotment money was duly received except
i ;000 shares held by Varsha, while another shareholder Kirpa holding
shares paid the Call money also on allotment.
PSresent the ‘Share Capital’ in the Balance Sheet of the company as
per Schedule IIT of the Companies Act, 2013. Also prepare ‘Notes to

Accounts’.

[Ans. Subscribed but not fully paid Capital ¥23,90,000.]
Q. 38. Surya Tubes Limited issued 20,000 shares of 100 each. The due amount

was received except for 500 shares on which 75 per share was received.
These 500 shares were forfeited and 300 shares were reissued for ¥60 each

fully paid-up.
Prepare ‘Forfeited Shares Account’ and show the Share Capital in the

Balance Sheet as at closing date.

[Ans. Capital Reserve 10,500; Balance of Forfeited Shares Account ¥15,000;

Subscribed and Fully Paid Capital Z19,80,000; Share Capital $19,95,000.]

Q. 39. A4, who holds 200 shares of T100 each, has paid only I25 per share as

application money.
B, who holds 300 shares of £100 each, has paid I25 per share on

application and ¥30 per share on allotment.
C. who holds 400 shares of 100 each, has paid 325 per share on

application, T30 per share on allotment and Z20 per share on first call.
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« and the final call. Their Shar,
ay their ”""CM, are o,

e filad o P
'hey failed 10 ] 705 pe

forfeited and re-issued a ‘g
. . V‘n']"](.:. v
Prepare necessary journal ¢

[Ans. Capital Reserve '7‘/-17.00()41 [ the re-issue in the r()”(’WinL, .

k of 10 ecach 78 Cf"'c(l,:”m\'"

forfeiture and
)

Wn

(N

Q. 40. Pass journal entrics for the ‘
(@) X Lid. forfeited 700 shares of /\shooUt )
" which he had paid 5 per share. aid
re-issued for T9 per share as fullyl (r)) ea-Ch
(b) ¥ Lid. forfeited 400 shares of ?., Ou“’)
payment of first call of T2 per shalc.e
immediately re-issued at z5 per share. o il e
(© Z Ltd. forfeited 300 shares of T100 eac et o Gy call |
T20 per share was not received, the seco al cq)

of
%30 per share has not yet been called. Out of these, 200 shareg Wy
re-issued as 70 paid-up for Z55 per share.

[Ans. Capital Reserve () 32,000; (&) 3900; () 7,000]
Q. 41. Journalise the following : -
() A Ltd. forfeited 1,000 shares of Z10 each, %8 paid, for nOn—pa'ymem o

final call of T2 per share. Out of these, 400 shares Were re-issue( ,,

fully paid-up in such a way that 2,000 were transferred to capiy,

Z6 called-up, for .
f these, 300 share Won\
QrQ

¢

reserve.
(i) B Ltd. forfeited 1,000 shares of Z10 each, I8 called-up, for nop.
payment of Allotment of Z2.50 per share and first call of 33 pg
share. Out of these, 400 shares were re-issued for I7 per share 5
I8 paid-up.
@iii) C Ltd. forfeited 300 shares of 10 each on which X7 has been called
and Z5 has been paid. Out of these, 100 shares are re-issued for

T6 per share as 7 paid up.
[Ans. (i) Re-issue price 7 per share; Capital Reserve (i7) I600; (iii) 3400.]

Forfeiture of Shares Issued at Premium
Q. 42. Accountancy Publication Ltd. issued 50,000 equity shares of 10 each at a

premium of 10% payable as under :
On Application ¥3; On Allotment ¥4 (including Premium <1); On First

Call ¥2; and On Final Call 32.

The whole of the issue was called for by the company and all the
money were duly received except the allotment and calls money on 500
shares. These shares were, therefore, forfeited and later on re-issued at
T9 per share as fully paid. Pass the necessary journal entries to record
the above transactions.

[Ans. Capital Reserve ¥1,000.]
Q. 43. X Ltd. issued a prospectus offering 2,00,000 shares of 10 each at 314 per

share, payable as follows :



ACCVOUE’T,'_NG‘ EQF,CO'W,pAN'ESQ-'SSLJE OF SHARES
- 6.161

On Application %
On Allotment :4
On First Call X6 (including premium T4)
On Final Call N

Balance

Dinesh, the holder of
allotment and 'ﬁl‘S‘?l:ablll (;f- 1,000 shares, did not pay the amount due On
were immediatel L. 1is shares were forfeited and 400 of these shares
sl all Y re-1ssued credited %9 paid for T8.40 per <;haret T
Show ot .Was. made afterwards and it was duly receivekd |
T1es 1 the Cash Book '
, and the Journal of
[Anj. \C/ijh at Bank 27,93,760; Capital Reserve %1,360. ] o e comp
B Ltd. issued 50,000 shares of 10 each at i
share payable as follows : a premium of X1 per

T3 on Application
T4 on Allotment (including premium)

T2 on Ist Call
Balance when required
Applications were received for 46
: ,000 shares and all of h
accepted. Directors did not make the final call. ol of fhese W
A shareholder hold.ing 800 shares did not pay the amount due on first call.
The shares were forfeited and re-issued at I7 per share, Z8 per share paid.

Pass Cash Book and Journal Entries.

ns. Cash at Bank 4,18,000; Capital Reserve $4,000.]

[A
d re-issue of shares :

Q. 45. Give journal entries for forfeiture an

(@) X Ltd. forfeited 500 shares of X100 each, T75 called-up,
the time of allotment) for non-payment

10% premium (to be paid at
of a first call of 20 per share. Out of these, 200 shares were

re-issued as 75 paid-up for 60 per share.
issued at

(b) X Ltd. forfeited 300 shares of %100 each, Z75 called-up,
10% premium (to be paid at the time of allotment) for non-payment

of allotment money of Z30 per share (including premium) and first

call of T20 per share.
Out of these, 100 shares were re-issued as fully paid-up in such a way
that 3,100 were transferred to capital reserve.

Capital Reserve 78,000; (b) Re-issue Price

issued at

Z96 per share.]

[Ans. (@)
Q. 46. Journalise the following
(@) Y Ltd. forfeited 4

Z5 per share (to be paid at the ti

of a first call of Z20 per share.

20 has not yet been called. Out of these, 10

as fully paid-up at the maximum raté of dis

h, issued at a premium of
llotment) for non-payment

d and final call of
ssued

00 shares of %100 eac
me of a
The secon
0 shares were re-1i
count allowed by law.
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[Amns.

. Jay Ltd. issued a prospectus inviting applications for 1,00,000 g,
Z10 each. These shares were issued at par on the following te:rn\mare

-

ACCOUNTING FOR COMPANIES —ISSyR 9]
YE OF
j)!
' ' n,
sharcholders paid the allotment money excepting Mr. Gopg \
allotted SO0 shares. These shares were forfeited imn'ledialely \"FM A
k 4 h(\ ¥ i

call was made thereafter. The forfeited shares were re-issued ¢; 5 f
. ) ¥ 0T

share T75 paid up. The final call was not made. Ay h!
&

Pass necessary journal entries.
Amount received on allotment 32,45,000; Capital Reserve ¥|7 500
3 l

S o

On applications ¥2.50, on allotment 2.50, on first call T3 apq
call the balance. On ﬁna]
Applications were received for 1,35,000 shares. Allotments Were
m

on the following basis :
() To applicants for 25,000 shares — in full;
(i7) To applicants for 60,000 shares — 45,000 shares
(i) To applicants for 50,000 shares — 30,000 shares
All excess amount paid on application is to be adjusted against amoy,,

a(lQ

due on allotment.
The shares were fully called and paid-up except the amount of allotyy,
nt

first and final call not paid by those who applied for 4,000 shares of th.
group applying for 50,000 shares. i he
All the shares on which calls were not paid were forfeited by the Boy, '
of Directors. 1,800 forfeited shares were re-issued as fully paid on recep

of T9 per share.
Prepare Cash Book and Journal entries to record the above.

Cash received on Allotment ¥1,60,500; Bank Balance I10,02,200; Capity)
Reserve 35,700.]

Over Subscription and Forfeiture of Shares Issued at Premium :
Q. 54. A company issued 10,000 shares of 10 each at a premium of X1 per

[Ans.

share, payment to be made as follows :

%
On Application 3
On Allotment 4 (including premium)
On First call 2
2

On Second and final call
Applications were received for 20,000 shares and pro-rata allotment was

made in the ratio of 3 : 2 and remaining applicants were sent letters of
regret. The directors made both the calls and all the money were received,
except the allotment, first call and final call on 400 shares, which were
subsequently forfeited. Later, 300 of the forfeited shares were re-issued
as fully paid @ 15 per share. Give journal entries to record the above.

Amount received on allotment ¥24,000; Capital Reserve I 1,350.]
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[Ans.

Hint :
Q. 56.

[Ans.

Hint :

. A company issued for
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. (/) Pro-rata allotmeny Was .
S Made 1 .
n the ratio of 3 . 2. It means 10.000 shares

allotted to the g .
allotte € applicants of 10.000 « 3 "
\ ) 15,000 shares. The remaining

applications. of 5,000 it

- it Shares, (i.e
(i) Securities P (i.e.,
it is assumed tl

remium Account | S 15,000) were rejected.
Nthas been debited in the entry of forfeiture because

at entire
. . C excess a <
atilised for share capitq] pplication money received on forfeited shares is

each at a premium of §4pg:llchSUbscripti0n 60,000 equity shares of 10

z5 on Allotment (includs, share, payable as under : 34 on Application;

Final Call. g premium), 2.50 on First Call and ¥2.50 on
Applicatio :

were allotted pn:o_\::tre recerved for 75,000 equity shares. The shares

applications being rejcést(;(;hidapplicants for 70,000 shares, the remaining

towards sums due on allot.me r(l)tney over-paid on applications was utilised
A, to wh '

money and lo?mtoLZ(})lO shares were allotted failed to pay allotment and calls

These Shares’ whom 1,800 shares were allotted failed to pay two calls.

All the fbrfeitzvde rehSUbsequenﬂy forfeited after the final call was made.

sha ; :

share. res were sold to Rajesh as fully paid-up at I11 per
Prep.are Cash Book and journal entries required to record the above

transactions. ,

Amount received on Allotment ¥2,54,800; Capital Reserve T14,600. Bank

Balance <8,52,800.]

Premium of 34,800 due on A4’s shares wi/ll be debited in the entry of forfeiture.

Suzuki Limited issued a prospectus inviting applications for 60,000 shares
of T10 each at a premium of 30% payable as follows: On Application
Z3.50; On Allotment ¥5.50 (including premium) : On First Call T2 and
on Second Call 2.

Applications were received for 95,000 shares and allotment was made
pro-rata to applicants of 80,000 shares. Money over-paid on applications
were employed on account of sums due on allotment.

X, to whom 1,500 shares were allotted failed to pay the allotment
money and on his subsequent failure to pay the First Call his shares were
forfeited. Y, the holder of 2,400 shares failed to pay the two calls and his
shares were forfeited after the Second Call.

Of the shares forfeited, 3,000 shares were sold to Z as fully paid, Z
paying ¥8.50 per share, the whole of Y’s share being included.

Give Journal entries and prepare Bank Account.
Cash received on allotment Z2,53,500; Capital Reserv

Bank %7,83,400.]

Securities Premium A/c

e £12,700; Cash at

will be debited at the time of forfeiture of X” shares.
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fion 40,000 equity shares qp 2,
'\

6.166
able as under :

Z3 per share ’
Z4 per share (including p,.Cmi”m)

. . i 6 STip

Q. 57. A company issued for public subscrif
) 4 . £ .y » Da

cach at a premium of I2 pet share pay

On Application
On Allotment 7> per share
On First Call #3 ger ;hare
On Second Call tment wa
Applications were received for 70,000 shares. e/:;:i)ning appliscar?ade
pro-rata to the applicants for 50,000 share® theag applied towards o,
being refused. Money overpaid on app lieattaRt Him
d tment. ;
uernt aHO] 2::11 600 shares were allotted failed to pay the allotment , d
0 W , m 2.000 shares were allotted failed to pay the twg
f sequently forfeited after the secon

d B were sub .
d shares were re-issued at I8 per shar

ded all of A’s shares.

any to record the aboy,

calls money. B, to who

calls. The shares of 4 an ‘
call was made. 3,000 of the forfeite

) . —
fully paid. The re-issued shares 1nc
Pass journal entries in the books of the comp

transactions. i

[Ans. Amount received on Allotment % 1,24,800; Capital Reserve ?Z’OOO‘]
_ . ot 00 equity shares of |

Steel Ltd. invited applications for 50,0 0

Q. 58. Hindustan Stee o . The amount was payable as follows

each at a premium of I4 per s . -

On Application Z4 (including premium I2)

On Allotment %6 (including premium 2)
Balance

On First and Final Call
Applications for 60,000 shares were received. Allotment was made tq
Excess application money was adjusted

all the applicants on pro-rata basis.

towards sums due on allotment.
Ram, to whom 500 shares were allotted, failed to pay allotment and

call money. Shyam, to whom 1,000 shares were allotted, failed to pay the
call money. These shares were forfeited. Out of the forfeited shares 1,200
shares (including all shares of Shyam) were re-issued at 10% discount as

fully paid-up.
Pass the necessary journal entries in the books of the company by

opening ‘Calls in Arrears A/c’ wherever necessary.
[Ans. Amount received on allotment I2,57,400; Balance of Share of Forfeiture
A/c transferred to Capital Reserve 560 + 6,000 — ¥1,200 = 35,360.]

Hint : Entry for the forfeiture of shares :
Share Capital A/c Dr. 15,000
Securities Premium A/c Dr. 1,000
To Calls in Arrear A/c 8,600
7,400

To Share Forfeiture A/c
Q. 59. Modern Ltd. issued a prospectus inviting applications for 2,00,000 shares
of X10 each at a premium of 6 per share, payable as follows:
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On ,/\mﬂimtimv

On Allp TR ¢
" ]4 f‘ﬁ]@ni < \'H‘-(*"H‘,hng [‘1""“’1i\l|11 :;'/\.
> ~ »
On Tst all p & (HI(“\](“HQ premium ZN
O 23 Cinchdi .
n I[nd (Ql I‘\ina] (‘a” z (H\( h_l(hng premium Z1)

Applications we teceived I3 (including premium Z1)
Y made t C1V 1 ’
was .ma.d( to the app]icamqef for 2,60.000 shares and pro-rata allotment
applications for theg § 1or 2,50,000 shares. Fxcess oy paid on
¢ shares wag utilised 1o d ” ess money paic
' wards allotment.

d for 1,00

000 Shareq fail

g S, ed to pay t 1
re forfeited after allotment. ay the allotment morey

B who ap, q
2 ])lled fol. 1
shares were also fOrfeiteéSOO shares, failed to pay the two calls and his

Of the shares forfe;
rfi
for 15 per sh P

re

A, who applie
and his shares we

e, th ,1 1,800,shares were re-issued as fully paid up
b ole of B’s share being included
pare Cash Book and Journal |

[ARS. Cash at Bank 332,12,000: )
Reserve 29,750 ; Cash received on allotment ¥7,47,000; Capital

Hint : Securities Premi : . _
P With“;l;z;g/c will be- debited with 1,600 at the time of forfeiture of A’s
»400 at the time of forfeiture of B’s shares]

. X Ltd. invi B rsords .
Q. 60 ok prelrrrllxilllltridoi‘p%lcanons for issuing 75,000 equity shares of 10 each
on apolicati per share. The amount was payable as follows:
I?P 10n -and allotment — %9 per share (including premium)
On First and Final Call — the balance amount.

Apphca’Flons for 3,00,000 shares were received and pro-rata allotment
was made in the ratio of 4 : 3. Remaining applications were rejected.
The first and final call was made. The amount was duly received except
on 1,500 shares applied by Ravi. His shares were forfeited. The forfeited
shares were re-issued at a discount of 4 per share.

Excess application and allotment money can be utilised for calls.
Pass necessary journal entries for the above transactions in the books

of X Ltd.
Amount received on First and Final Call ¥2,21,625; Capital Reserve

Z3,375.]
Hint : (i) Pro-rata allotment was made in the ratio of 4 :
4
ted to the applicants of 75,000 x 3 1,00,000 shares. The remaining

[Ans.

3. It means 75,000 shares

were allot
= 2,00,000 shares were rejected.

e time of forfeiture of shares.

g 5,00,000 shares of %10
ayable as follows:

applications, i.e., 3,00,000 — 1,00,000
(i) Securities Premium A/c will not be debited at th

Q. 61. Ritu Fabrics Ltd. invited applications for issuin
each at a premium of I4 per share. The amounts were p

On Application and Allotment — I8 per share.
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[Ans.

Q. 62.

[Ans.
Q. 63.

[Ans.
Q. 64.

.
\
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: : ium of T4
On First & Final Call - Balance (including Prcmﬂzlm”’t )t

otment wy,

Applications were received for 6,50,000 shares and 4 Wag Ma

as follows:
s — 100% shares.

(1) To applicants for 1.40,000 share '
ares — Nil
allotted shares on pro-rata bag

(71) To applicants for 60,000 sh
cations was adjusted towardsg Sup,
S

(7i7) Balance of the applicants were

Excess money received with appli
due on first and final call.

Arushi, who belonged to category ({) and was allotted §,000 Share%

egory (iii) and who has applied for 5’006

d final call money. Their shareg Wer,

and Gunjan, who belonged to cat
hi and Gunjan were re'iSSued

shares failed to pay the first an
forfeited. 60% of forfeited shares of Arus

at a discount of 1 per share fully paid-up. . .
Pass necessary journal entries for the above transactions in the b°0ks

of the company. '
Amount received on First and Final Call Z22,28,000; Capital Resery,

46,800 |
A limited company forfeited 400 shares of Mr. X, who has applied for ¢
)

shares on account of non-payment of allotment money I3+ ?2_'50_(Premium
and first call ¥2. Only 34 per share was received with application. Oyt
these, 200 shares were re-issued to Mr. Y at %8 per share, X9 paid-up,

Give journal entries relating to forfeiture and re-issue.

Capital Reserve ¥1,000.] |
X Ltd. forfeited 1,500 shares of 10 each (originally issued at a premiup,

of 3 per share which was payable along with application money) on which
allotment money of T3 and first call money of Y2 were not received; the
final call money of %3 is not yet called. These shares were originally

allotted on pro-rata basis in the ratio of 3 : 2.
These shares were subsequently reissued at a discount of X1 per share,

credited as 7 paid up.
Pass necessary Journal entries for forfeiture and reissue of shares.

Amount transferred to Capital Reserve <5,250.]
X Ltd. invited applications for 4,00,000 shares of I10 each. The shares
were issued at a premium of I7 per share. The amount was payable as

follows :
On Application & Allotment : ¥9 per share (including premium 34)

On First & Final Call : The balance amount (including premium)
Applications were received for 5,70,000 shares and the allotment Was

made as under:
() To applicants for 3,50,000 shares : 2,50,000 shares on pro-rata basis

(77) To applicants for 2,00,000 shares : 1,50,000 shares on pro-rata basis
(7ii) To applicants for 20,000 shares : NIL
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Excess applicass

A, who l::!](:;;:zn and al](‘)tmcm money could be utilized for calls.

failed to pay the firg Cto”thc first category and was allotted 500 share.?‘-,

and was allotted 360 s? FOCHIEY. B,‘ who belonged to the second cat?gor’y

shares were forfeiteg 1ares also fe.uled to pay the first call money. lheir
©d and were re-issued @ 15 per share fully paid-up.

Pass neces
sary Cash-Book and Journal entries.

[Ans. Cash received o «
Bank ?68,08,3001.]] st gl X18,46,300; Capital Reserve %6,700; Cash at

Note: It has been assy '
exclusively for s}llned tha'.: the entire excess application and allotment money 13
debited i are capital and hence ‘Securities Premium Account’ has been

in the entry for forfeiture.

@ o g:;:ltl)?eL::. %S:;Sued 30’090 S.hares of 10 each at a premium of T2 per share
the balan on application, ¥5 (including premium) on allotment and
ce on first and final call. Applications were received for 52,000

shares. The directors resolved to allot as follows:

(A) Applicants of 20,000 shares 10,000 shares
(B) Applicants of 30,000 shares 20,000 shares
(C) Applicants of 2,000 shares Nil

Balu who had applied for 4,000 shares in category A and Ganesh who
was allotted 2,000 shares in category B failed to pay the allotment money.
Calculate the amount received on Allotment.
[Ans. Amount received on Allotment ¥79,000.]
Q. 66. X Ltd. invited applications for 40,000 shares of T10 each at 5% premium,
payable as I3 on application, ¥3.50 on allotment (including premium) and
balance on first and final call. Applications were received for 90,000 shares
and allotment was made on pro-rata basis. The excess money received on
application was to be adjusted against allotment only.
A shareholder who applied for 4,500 shares, could not pay the call
money and his shares were accordingly forfeited.
Pass necessary journal entries and show the items in company’s Balance
Sheet.
Amount credited to share Forfeiture Account on forfeiture of shares
Z12,000.]
Utilisation of excess application money for Securities Premium

[Ans.

Q. 67. Khusboo Ltd. issued for Public subscription 50,000 equity shares of 10
each at a premium of 30% payable as under :
%4 on application
Z5 on allotment (including premium)

%4 on first & final call
Applications were received for 1,00,000 shares. Allotment was made

pro-rata to the applicants for 80,000 shares, the remaining applications



